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The Price Waterhouse and Co.
-search-for fraud. in-the business of-
fice of Berkeley Unified School Dis-
trict turned up plenty of ir-
regularities and downright shenani-

ans — but no glaring examples of
intentional fraud. -

The consulting firm's “‘extended
audit,”” intended to determine
whether the district should pursue a
full-fledged *‘fraud audit,” was re-
ceived by the school board last night.

PW spokesman George Olson ad-
vised the board against undertaking
any detailed fraud investigation
since the extended audit's samplings
did not turn up clues that significant
fraud exists.

The extended audit was authorized
by the board last year after Business
Manager Bill Thomas revealed an
expanding multi-million dollar de-
ficit and resigned his job, . .

The vacancy is still unfilled after
eight months. The school board re-
tained anothier consulting firti to

Pied
P S

= -

N Ed 3
Aon . FAS m s
&

‘Shenanigans -
ut no fraud’

' Mozambique

for painting work billed to the dis-
trict on a weekly basis.

“By submitting invoices under
$5,000 each, the formal bidding pro-
cedure was avoided,”” Said the re-
port. .

**We understand this was done be-
cause the former business services
manager anticipated that the board
would-refuse to authorize outside .
contractors to perform work which i
could be dope by district employes." {
. “'Improperly authorized consult-
ing services. We noted two instances

(Turn to page 2, col. 3)
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Call for allegedly receiv-

s.
self continued to answer
ination yesterday as Ig-

t minutely over the trans-
1e defendant’s encounter
sheriff A-F-Guzgman-it
3 this mee(.'m% that Call
ought jewelry he believed

ms that he was willing to
-uzman because he was in
rwels stolen from his wife.
»hat ap! to be ip-
g. he said, stemmed from
ts to assure Gozman that
st turn him over to police.
ht he was testing me.”
.ooking fit and well reco-
n his heart attack last
lost interest after he said
ave my wife's jewels, and
sked for money 1 thought
ittogotoLA”

{ the items for sale was
because it was easily
He also said be did aot
saying he might be in
buying from Guzman.

Zehart questioned Call

ears of dealing with Guz-

oecially when, according

s, he said, “What if you

y or something?" < Call

s afraid something might

suzman and he would lose

th him.

n lglehart asked him if he

ed saying. “These god-
ings {jewelry) are

* Call said be couldn’t
but he did some "*double

king to put his mind at

il insisted that he did not
r saying many of the
ttributed to him on the
Iso said that he had great
inderstanding the record-
. 'l can understand only
e percent of it,"" he said.

asked Call several times

-man-it was becanse that

I saying~  franded|

percent’” that LUZIMAN WAS MS.con-
tactin getting back the jewels and be
told his wife they wo
back by Christmas. s
. He said that when he discussed his
need for “big diamonds" with Guz-.
was

a key ore in his identification of the™
contact. He was searching for his
wife's big diamond, be said.

Under examination €all also said
he melted down'a gold bracelet with
two pieces of jadé, a ring with three

balls on it, and a gold medallion pot ~

because they d be easily iden-
tified but because Guzman asked
him to do it to asceriain their value.
He did not buy. those items, he said.
Call also said that when he first
sawthe Albany police, whohad came
to search his store three days after
Guzman'siastvisit ob Dee. 3 hé saw ™
his wife fallen back in a chair while
Officer John Clark beal her with

in. : .
Responding to questions from the
judge, Call said%;at his wife had
highty nervousin the last three

Fhave them

both schools ‘will debate the topic:
“Resolved, that Busing 29 3 tool for

social_and_eduwcational _purposes.. .
shasl‘ell“ be abotished.” poses

Mike Culbert, axthor and former
editor-in-chief of The Berkeley
Garette, will modérate the deba
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terday following an ‘1nvesﬁgition
- into™4 lelﬂeiﬁxﬁ,s
senator that the “legal* office was
%y&rsing for the United:Farm Work-
. ) st °

on. )
- The senator, Ray Van BusKirk, a.

te.
- " Bad Infelise and Glean Gaxin will * ~ graduste stident in dceounting; had

represeat UC-Bertd’!e{o;n@i Lo:ll%s i

Rasky aad Ronayne

charged *'gross irregularities in the
Spenii.im"ggf .student funds by Mig-

dent

represent 8in Francisco State. ' . rantLegal Services, a student-run
- Berkeley ieads Sam-Francisco tn * legal aid program. - Bt
the debate series six tothree, — -~ —~Hecomplained tothe chancellor—-
" The public is invited to attend.  thal vouchers filed by the.student
Admission s free. ’ - membersof the group indicated the

The debate Is' pamed after Ale-
xander Meiklejohn, fomnder of the
American

students’ were. imiproperly actively
. working for t.b.e.-Ug_W.in.ﬂyle conflict
in the Central Valley.
Al

though Bowker ruled that no
outright violations of regulations

SCHOOLS

Bad been violated, fie did order the
Migrant Legal Services to improve
its guidelines to prevent.

" ydjoined ~ ~(Coatinued from Page One)

where consultants performed ser-

fusion over the ‘propriety of its ac-
tivities.
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" Flea market

was: his undoing.

Aflea market pufchase of a par of
skis allegedly taken in a $5,000

urglary of Benson's Sporting-
Googs:_w_Col]egeAv sled to
the recovery of -part of the loot and
the arrest of a man for investigation
of possession of stolen property, ac-
cording to police. .

-Police-inspector Larry Lindenau
and detective Nick Neilsen arrested
John 0. Noble, 31, at his 5411 College
Ave. home Monday after investiga-
tion led them to that address.

Through a search warrant, police
discovered what store manager Bill
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especially when she lost her
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When Call denied that an earlier
defense witness. Bernice Cardwell,
was a relative, Iglehart him
until he agreef that was re-
motely related but he was not aware
of it until some time after he had
known her.

Call also toid Iglehart that some of
the goods left by Guzman were not

t outright, but were left behind
inaBerkeley Gazette. Hediscovered
chains and a ring when he picked up
the paper before going home the day
of Guzman's last visit, he said.

The only interruption in Iglehart's
cross-examination of Call came
when the defense intreduced a new
witness, Jacob Levitan, deputy
county counsel with Alameda
County.

MOZAMBIQUE

nued from Page One)
mucauons with Rhodesia
fozambique would apply
mic sanctions against its
d neighbor

ure of the border. gateway
er cent of landlocked
s imports and exports, is
ohave a serious impact on
s alreadg’ ailing economy
urged Mozambique's 8.3
ipaverished people to pre-
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3 funds from the block

gram.

ty has not planned on al-
wny funds from the block
th ear and
it e magnitude now
russed by the federal gov-
could have serious con-
; for the housing rehabilita-
ir and conservation prog-
t~are the backbone of the
nt funds.

{anager John Taylor indi-
at if HUD does require
rom the city next year, the
wld allocate that sum from
. grant on a contingency
at is, if land sales from the
ot meet the required figure,
inder could come out of the
1cy account with the rest of
upt being released o the
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pare for war and begin building air
raid shelters in every village.

He called on sociaiist nations to aid
Mozambique ip its time of need. The
reference was apparently to the
Soviet Union and (2, ina, which both
support Machel's revolutionary
Marxist regime.

An estimated force of 3,000 black
nationalist guerrillas from Rhodesia
have been massing on Mozam-
bique's border for the past two
months for a full assault acrass the
frontier. Another 10,000 African
guertillas have been reported train-
ing in camps in Tanzania, prepari
Lo join the units on the border.

Machel leads-a 10,000-man army of
his own, veterans of a i0-year-old
guerrilla war of liberation against
the colonial forces of Portugal,
which granted Mozambique inde-
pendence last June 25.

He said Rhodesian aircraft at-
tacked the Mozambique village of
Pafuri last month and caused exten-
sive damage. .

He said ground forces were also
involved on the attack on Pafuri
which he described as an act of war
and a war crime against Mozam-
bique.

e village of Pafuri is in the
southwest corner of Mozambigue,
where its borders converge-with
Rhodesia and South Afgica.

In London, shares of companies
with interests in southern Africa
were particularly hard hit by the
news from Mozambique.

De Beers, the world's largest
diamond mining company, dropped

been completed. District policy re-

quires that all consulting services be
authorized prior to the start of an
assignment , . .”

* . .. Circumvention of hudget.

controls. We noted two instances G

where the formrer business manager-

ed ‘to have employes paid -

from funds of a grogram other than
the one the employes were working

in.

‘“This was done because funds for
s¢laries in the program in which the
einployes were working had been
exhausted. Such unauthorized ac-
tions are a violation of district
policies and tend to destroythe effec-
tiveness of budgetary controls.”

After mentioning several other ir-
regularities, the report indicates no
major fraud was uncovered in the
limited audit.

The report said, "'During the
course of our examination, we noted
no cases where employes were not
bona fide or were paid for services
not performed.

*Nor did we discover any cases
where paymenls were made to fic-
titioys vendors or for services not
received by the district.

“*However,” it said **This cannot
be construed to imply that fraudu-
lent transactions do not exist, be-
cause items such as unrecorded
transactions, forgeries and collusive
fraud would not necessarily be unco-
vered. . ..”"

Olson told the board that a main
problem was the **lack of control” by
the-district over the busineSs office
operations.

One of the reasons for the large
budget overruns, with expenditures
far exeeeding income, was the fact
that record-keeping was tardy, pre-
venting the board and adminis-
trators from knowing the current
situation, he said.

The need for an internal auditor to
periodically check on'the work of ke
prople was stressed by thé consul-
tant. . -

Assistant Superintendent Harold
Maves, who has been working in the
business office during the crisis
period, told the board that there is
more control now. .

Both Maves and Director James
Guthrie praised the consultant’s re-
port, although formal attion accept-
ing the report will await more de-
tailed study.

WEATHER
{Continued from Page One)
ended,CHP officers were still trying

to remove banged up vehicles &nd -

vestigation conducted by Jack Hy
“Schuster, assistant to the chancellor.
Schuster’s findings resulted in part
from interviews with the principals
involved. -

Sehuster said university regula-
tions allow work that is of a political
nature, but forbids ~partisan poli-

s

“As best as [ can determine,” he
wrote, **MLS volunteers'did no ‘un-
jon organizing' work per se.”

He regort to the chancellor that
the legal volunteers worked closely
with the UFW, not for the UFW. This
portion of his re&m was based on
conversations with the student asso-
cation, which funded the legal group,
and the legal group's director.

“There are several ambiguous re-
ferences in student requests for
reimbursement that could be inter-

reted to mean that some MLS stu-
ents were in fact employed by the
UFW,"” Schuster wrote.

“The facts. as ascertained by the
ASUC and supported by Mr. (Julian)
Ponce's unequivocal statements,
appear to be that a number of
students worked with the UFW .

Leftists detained

CARACAS, Venezuela (UPI) —
Police investigating the kidnaping of
an American businessman have de-
tained about 100 leftists despite

errilla threats to kill their hostage

if authorities '‘apply repressive
measures.”
-, William Niehous, 45, a native of
Toledo, Ohio, and vice president of
Owens fllinois of Venezuela, was ab-
ducted¥rom his home Friday night
by seven masked gunmen.

T. —~ment -and~apparel;-automotive-ski-

racks, ski poles afd ski’apparel,
police said. e

The turning point in the case,
which is still under invesu%auon,
cametwo weeks ago when McDowell
was approached by a customer who
wanted bindingsputona galr of skis.

McDowell noted that the numbers
had been altered on the skis which he
recognized as & pair that had been
stolen in the bur, arglsst ear. The
customer said he had purchased the
skis at a flea market where he had
been advised to contact “Bill or
Johh” at 5411 College Ave. if he
needed other ski equipment.

The name of the flea market was
not divulged and police said the cus-
tonter was not under suspicion of any
wrong-doing. )

Police are continuing the investi-
ﬁau’an to determine the extent of

oble’s involvement, if any, in the
case and that-of other possible sus-
pects.

Police complaint
procedures reviewed

ALBANY — The Albany Police
Review Committee tomorrow wilt
discuss procedures for bringing
complaints against police officers.

Committee members-will meet at
7:30 p.m. in the city hall, 1000 San
Pablo Ave. Mayor Mike Gleason is
committee chairman.

The meeting is open to all aduit
residents who may become mem-
bers and vote at their first aften-
dance.
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